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On our Preferred Stock
Safety with Profit

$300.00 buys a 40=-share unit.
3% on Partial Paymonts.
G4 Securitizs

Corporation

509 Fifth Avenue,
Telephone Vanderbilt 3136-7-5.9

Del., Lack, & West. Coal

Lehigh Valley Coal Sales
Maryland Coal
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Capital and Surplus
| Resources more than

CER?HL UNION TRUST CO.

of New York,
80 Broadway.
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Present Investment Opportunities

[ lon

normal conditions in the pre-war period.

in a reasonable time.

industrial prosperity.

Merrill, Lynch &

120 Broadway

Detroit Milwaukee

_Chicago

WIZ recommend for investment purposes the purchase of seasoned
g-term bonds of American corporations. Many such issues are
now selling at prices materially lower than those prevailing under

While we will make no attempt to predict the course of securities
prices, we have faith in the United States and its industries. The same
energy and enterprise which made America the greatest industrial ~
nation of the world will bring her industries back to a normal basis r

Investors who buy sound securities at the present level will obtain
a substantial yield for a long period and may enjoy a handsome profit
when interest rates decline to the low basis which always comes with

List A-87 will be sent upon request.

Members of the New Yeork Stook Exzchange
New York

Denver

]

Co.

Taxation

THE RECONSTRUCTION PERIOD
IN CANADA.

Military Pensions, Agricultural Settiemeni
Work Amomgr thé Soldiers and

Problems.

At the

Toronto on Tuesday last the Presidert,

Canadian finance, It Is of interest to
know what Canada is dolng for her
soldlers in the way of penslons and
placing them on the land.

In connection with land setilement
and post-war work for our soldiers, a
recent report of the Soldler Settlement
Board Is encouraging. The plan pro-
vides for loans for buying land up to
$6,000, or 90 per cent, of the value, in
each case, amortized over 25 years on
the basls of § per cent. Interest per

stgck or equlpment, payable In six
amortized payments on the same in-
terest basis, and of §1,000 for perma-
nent improvements payable' in the
same manner as the land purchase,
Over 57,000 soldiers have applled under
the plan, over 41,000 hava qualified
and 20,000 are already on the land,
while over 1,000 are In tralning with
farmers. To settle these 20,000, slight-
ly under 80 milllion dollara has been
necessary, as against a possible 160
millions under the Act. Soldiers have
made first ;;ayrnents amounting to

T
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MISSISSIPPI POWER
SELLS DEBENTURES

The Misslssippl River Fower Com-
pany, a Stone & Webster concern, own-
ing and operating hydro-electrie plants,
has sold $3,600.000 fiftecn year 7 per
cent. sinking fund geold debentures,
duted November 1, 1920, to & syndicate

: From and after this date the firm of

Wm. A. Read & Co.

will be continued under the name of

Dillon, Read & Co.

by all of the present partners. together with the
following, who have this day been admitted to

‘W. M. L. Fiske, our former resident partner

o Sermingham, associated with our firm
for twe .e years and now manager of our Chicago

Mr. William A. Read, Jr.. eldest son of our late

i fanuary 1920 on ac-

Dillon, Read & Co.
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POSTAL SAVINGS INCREASE.

Deponits Under System on Jam. 1
* Totalled $163,303,005.

The poatal savings system had total
deposits on January 1 of $163,893,005,
and December exhibited an Incredse of
§1,000,000. Offices holding an excess of
smo 000 at the close of the year num-
bered 150, an increase of three since |
July 1. =

erease of $145,602 compared with its
July figures, Other clties which regls-
tered large Increases In deposita were

Baston, Plttsburg, Brooklyn, Chicago,
Portlund, Ore., and Los Angeles.
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In New York the postal savinga sys- b
Chnrlen Wesley & Co. have prepared for | 1 hag deposits of $48,244.016, an in- nutional wealth,

extra firuts, |

four millions, whlle crops have al-
rendy enabled further payments of
nearly two milllons to be made. In
the prairie provinces alone, the soldler
farmers have produced sbout 20 mil-
lion bushels of grain,

The 'care taken In estimating the
qualifications of each applicant for
successful farming, in selecting the
land, in buying stock and Implements,
the latter at wholesale prices, in coun-
selling and aiding In many ways those
who have not yel made good—all sug-
gest an admirable effort to carry out

a plan of land settlement, the Im-
portance of which reaches far beyond
the mere aid to the returned soldier,
although that s the prime consldera-
tlon, Where there are applicants who
cannot make the Initial payment, the
various bodies aiding distressed sol-
diers are appealed to, and, of course,
there are fallures after all precautions
have been taken. In 160 cases, involv-
Ing an Investment by the Government
of $5675,000, only about $10,000 was
lost. The report closes with sugges-
tions regarding kand nettlement Ben-
erally, which it is hoped will have the
consideration due to such an impor-
tant qucgtl?'a.

Pensions to Soldiers.

Perhaps no new form of natlonal
expemnditure caused by the war inter-
csts 1 so widely as the penslons paid
to our soldiers. On the one hand there
Is an Intense deslre thpt Justice be
done to those who fought for us, while
on the other hand there is a grave
senee of the welght of the obligation
falling upon the new generation to pay
such & huge sum annually, in return
| for which there ls not, directly or in-
directly, any relative production of
At the end of 1819
there were 86,420 penslona helng paid, |
a' o cost of anbout £1,800,000 rmonthiy.
'-I uping the year, by the payment of
| $5,710,000, penslons were commuted to
't‘hf« extent of 14,282, and the number

of penelong In forca at the end of
| 1820 was 73.278. TFurther commuta-
tlong are exvected, bringing the total
tr ahout 18,000, en which about $7.-
| 200.000 will have been pald. At the
moment our monthly outlay for pen-
sions 1a about $2 500,000, bnt commuta-
t'ona will nrobably reduce this to
nhout $1.860,000.

In dealing with the difMcult ques-
tion of Increasing taxation to meet
nost-war burdens without discourag-

ing Industrial activity, Sir Edmund
Walker said:
Taxation.

Tn speaking Inst year about the
manner of distributing the taxation
necessary to carry our debt and to
adminlste® the Government, we ex-
pressed the opinlon that If the annual
peyments are obtained by reasonably
| talr taxatlon, so levied that the taxes
| ¢ not hecome a4 caus= of restraining
our Industries, we shall not fali to win
|thlrru‘h but to secomplish this much
sudy of the subject s necessary. Tt
must_be admitted that the war has
im upon Governments the neces-
| ity for collecting an amount of taxes
beyond any past experience, and It
ghould be evident that the total re-
quired can only be obtained by con-
tributione on some scale from practi-
cally the whole body of the people.
It 1a quite true that regard must*be
! tiad to the capacity of the' Individual
| te pay, but In levying super-taxes no
I felly can be greater than to overlook |
| the effect of excessive taxation on our
industrinl ngtivitlea, not only as te
lmhm- growth, tul as to the present |
| power to give «mphwm. nit to the wue-
| earner, We do not hes!tate to ssy,
Jhow ihat the war la over, that some
“of the present forms of Dominion
tnxation, while justifiable durine the
war perfod sand the period Imtnedintely
succeeding It, are In danger of -
ing  destructive of enterprise and

perilous to our future If not altered.
As the forms of taxation to which I
shall allude are aimilar to those of
other countries In which (he kame
evil results nre apparent, and in which
the tide of opposition la rising rapidly,
1 trust my remarke will not be re-
parded ns a oriticlem of our Govern-
ment, whase tasks during the war and
slice have been most diMeult and
anerous.. We musl suppose that theso
| formn of taxation ore expetiments
which are suhject (o apesdy ciange if
found to Lo too burdensome nnd unfalr

Tax on Sales.

Ax agalnst the "luxury” taxes now
happily at an end, we have steadily
urged a-turnover tax of one per cent.
on sales of commodities. Wa are
aware that eriticlam, only however re-
garding cortain detalls, of this form of

annum, and for loans up to $2,000 for' pro

Annual Meeting of Mhe|tax have been made in the Tentatlve
Canadian Bank of Commerce held in|Report of the Tux Committee of the

National Industrial Conference Board

Sir Edmund Walker, delivered an ad= |0f New York, but these have been
dress in which he dealt at length witiy [ 2n8Wered by the Chairman of the Buei-
xume of the post-war problems of| Ness Men's Natlonal Tax Coammittee.

One of the arguments made in the
United States against {t Is that any
Lax which bears In the same rate upon
ithe small earncr as upon the large ls
nfalr, But this is accompanied Ly
the belief that a turnover tax would
rovide such a revenue as to displuce
the excess proflts tax. 1 believe it
ould only provide a sub-stratum of
%X revenue, in which it 18 true that
wll would join allke, paying in precise
proportion to their expenditures for
cammodities, but the manner In which
those who have larger incomes would
be taxed through the income tax would
wvide for that difference in treat-

ment which modern taxation recog-
A small tax on the sales of
«cpmmoditles and real property in
a would hurt zo little, would be
so falr, would he so easily collected,
amd would produce such a very large
sum, that to fall to levy it seems ex-
cummble only if it can be shown to béd
Amgmracticable,

Surplus Profits Tax.

We are lovying heavy surplus prof-
its taxes, and many well-intentioned
people think that we are justly punigh-
ing tfhe so-called profiteer, but we are
really* killing the goose that lays the
goldem egg. When he can do so, he
doubthess passes the tax on to the
consurmer, and escapes punishment
himself, and the tax thus becomes a
boomersng as far ag the-public are
[mncumed. If we clearly know what
we mean by a profiteer and can find
him, let us punish him in such man-
ner that, the penalty imposed cannot
be passexi on to the ultimate buyer.
But in apdinary cases, which affect hy
far the greater part of the business
communigy, we are taking from enter-
prise the profit with which further
enterprige would be created. It is from
the acenmulated profits of a business
that growtih both of plant and scope of
anerations. mostly becomes possible.
What do . we think will happen 1f
we steadlly take such a large share
of that pmofit away? Tt will be sald
that soms concerns make too much
money, But, as we argued a year
ago, that should he demonstrated
by the rdiation rot of profita to
capital but of profits to turnover,
measured wmgain by the proportion
of possible turnover to capltal. The
manufacturer who turns his cap-
ital over mary times, serving the puh-
lle for a triffing profit on ea~h sale,
but making a large teturn on his eap-
ftal hecause of his skill and activity,
should surely not be punished by ex-
cessive taxatiom for beine an exoellent
gorvant 1o the poaple. The tax ‘s unl.
vorgally admitted to he unsclentifie
and will do incalculable damage If con-
tinued. It was justified only by war
conditions and only for the period of
thelr duration,

The Income Surtax.

The 'surtax fentures of the Income
tax, when carried to the extreme per-
centages now In effect, are little less
unwise and unfatr than the excess
profite fax. ‘Those who are-large
eharrholders in business enterpriocs
<hould e ready to take un new shnre
|Issues In such enterprises, as axten-
slone may prove necessary. Taxation
iv.h1 ‘h first tukes n large r*nrn of tho
profits from the company. and then a
Inrge share of the dividends of the
same company because they happen
to be part of a large private income,
may seem to be sound poliev to many,
hut if what we seekk ls the general
good, It I8 deadly in its effects upon
bhusiness enterprise and Industry, I
belleve every good cltizen in Canada
wishes to pav for part of the cost of
the war. He only desires that his
abllity to pay shall be resarded. A
tax on the turnover of all business
trangactions would punish no one, and
vet would mean the reaching of a
moat important sub-stratum of the
ratlonal income. In the creating of
which everybody hage joined. Upon
real luxuries an nxclm,- tax mizht well
he placed without resulting injury to
trade. The articles selected should
manifestly be luxuries in the strict
songe of the term and clearly recoge
nized as such by the general publie.

Profits and Taxes.‘

We are at the moment having.illuse
trations Foth of the Injustice and of
1the unrellabllity, as .4 form of Gov-
erament Income, of the excess profits
tux in Canada nnd the United States.
Business men who In a time of high
prices would mnot regard whatever
value they might put upon merchan-
dise in stock at the close of thelr
financial year as anything but a pro
forma method of closlng thelr books,
nnid who would keep large balances In
Profit and Losa Account as A cone
| Ungenoy avainst o foll In prices, «re
| tareed to fix a price for such merchan-
.lll.l" and alsa to 11x, to the sat'sfaction
f“f the Government, the redorves to Lo
kept agalnet «uch re-valuntlon. As &
| remuilt, In the Unlted States at the mo-
{ ment, countieves Arre who In the great
fall In commodity pricea have los
large share of all that has been new
In severil past Yyears, look in valn fo,
that so-called “excess profit” which
the Government exacted from them,
and 1 fear that there are at lenst o
conslderable number of business estabe
Ushments (n Canada In the enme pre-
dicament. The Covernment In to ba
& partner in the business when profita
are made, but not when losses are

mnde, It |y obyvious that such a form
of revenue must be sulject to too
great contingencles to be rellable. In

the Intersst of all we must find a sye-

tem of taxatlon which will do the least
poselble miachiel to enterprles, Instead
cf makipg men unwilling to take new
risks Decause the Government szizos

#6 much of the resulta when there aro
any and does not shave olther the riak
cr the losn.

While we must for the time being
lovy enough taxes In kome form to
Py our Interest charges, and ta make.
as we hope, gome steady If siow reduce
tion of the national debt, we should
always bear In mind that It Is only by
the growth of our national income
that wo can expect again to reach
time when taxes will not be a drag

prosperity.

upoR, our




